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OMPANY OVERVIEW

HDFC Asset Management Company Limited (HDFC
AMC) was established on December 10, 1999, and
subsequently received approval from the Securities
and Exchange Board of India (SEBI) on July 3, 2000,
to act as the investment manager for HDFC Mutual
Fund (HDFC MF). Beyond its core mutual fund
operations, HDFC AMC also provides portfolio
management services, expanding its footprint in the
broader investment management landscape. The
company has solidified its position as one of India's
largest and most profitable mutual fund houses, a
testament to its operational acumen and widespread
market acceptance. HDFC Asset Management Company Limited (HDFC AMC) stands as a formidable leader in the
Indian asset management sector, distinguished by its robust financial performance, strategic market positioning,
and unwavering commitment to prudent investment practices. The company's substantial Assets Under
Management (AUM) and consistent growth underscore its dominant presence and investor confidence. A defining
characteristic of HDFC AMC is its remarkable zero-debt status, which, coupled with consistently high profitability,
sets it apart within the competitive financial landscape.

Market Context

The Indian asset management industry is characterized by dynamic growth, driven by increasing financialization of
savings, rising disposable incomes, and a growing awareness of investment avenues. Within this vibrant ecosystem,
HDFC AMC plays a pivotal and influential role. Its strategic importance stems from its ability to attract and manage
significant capital, provide diverse investment solutions, and contribute to the overall development and stability of
the Indian financial markets. Understanding this market context is essential for appreciating HDFC AMC's
operational environment and its opportunities for continued expansion.

HDFC AMC's strong fundamentals and strategic advantages position it as a resilient entity capable of navigating
market fluctuations. Its financial prudence, operational excellence, and strong brand equity collectively contribute
to its compelling long-term investment appeal within India's growing financial services sector.The company
maintains industry-leading profit margins, reflecting exceptional operational efficiency and disciplined cost
management. Its client base is extensively diversified across various channels, including a strong digital footprint,
enhancing its resilience and reach. The stability and proven expertise of its management team and fund managers
are critical strategic advantages, fostering long-term investor trust.

Market Cap Current Price Operating Profit(TTM) High / Low

%41,21,501 Cr. ¥ 5,681 2,973 Cr. ¥ 5,725/ 3,525




COMPANY OVERVIE

o Assets Under Management (AUM) & Growth Trajectory

HDFC AMC's core business revolves around its Assets Under Management, which serves as the
primary driver of its revenue. The company has consistently demonstrated robust growth in this
critical metric.

Historical AUM Trends

The average AUM for HDFC Mutual Fund reached a substantial Rs. 7.73 lakh crore for the
quarter ended March 31, 2025, marking a significant increase from Rs. 6.13 lakh crore as of
March 31, 2024. This represents a strong year-on-year expansion. Further underscoring this
positive momentum, the closing AUM for HDFC AMC surpassed 8.5 lakh crore in Q1 FY26.
During Q1 FY26, the average AUM experienced impressive growth of 23% year-on-year (YoY)
and 7.1% quarter-on-quarter (QoQ), reaching 8.3 trillion. This consistent growth reflects the
company's ability to attract and retain investor capital effectively.

AUM Growth Drivers

The sustained AUM growth is attributable to a combination of factors, including organic growth
through net new money inflows and favorable market performance. The available information
explicitly mentions "resilient flows" and "strong average AUM growth," indicating consistent
investor confidence and positive market tailwinds. This suggests that HDFC AMC's strategies for
client acquisition and retention are effective, enabling it to capitalize on market opportunities.

Market Share

HDFC AMC has maintained a strong market position, consistently holding its overall AUM
market share at approximately 11.5%. Its ex-ETF share stands at about 12.8% as of Q1 FY26.
The company's significant presence in Systematic Investment Plan (SIP) AUM is particularly
noteworthy, with a market share exceeding 13%. This indicates a strong and stable base of
regular investments, which provides predictability to AUM flows.

AUM Mix

A crucial aspect of HDFC AMC's AUM strategy is its allocation across different asset
classes. The company's AUM is notably tilted towards higher-yielding equity-oriented
assets, which comprise 64.2% of its total AUM, significantly higher than the industry average
of 56.2%. This strategic composition is a key factor in driving its robust revenue performance,
as equity funds typically command higher management fees.
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Product Offering

HDFC AMC offers a comprehensive and diversified suite of products catering to a wide range of
investor needs and risk appetites. Breadth of Offerings The company manages mutual funds
across various categories, including equity, debt, and hybrid funds.

Its offerings encompass:

e Equity Funds: Index, Thematic/Sectoral Equity, Equity Linked Savings Scheme (ELSS), Large
Cap, Mid-Cap Opportunities, Focused, Flexi Cap, Multi Cap, Large and Mid Cap, Banking &
Financial Services Fund.

e Hybrid Funds: Balanced Advantage Fund, Children's Fund, Income Plus Arbitrage Active FoF
Fund, Dynamic PE Ratio FoF Fund.

e Debt Funds: Theme Based Debt, Duration Based Debt, Short Term Debt Fund, Money Market
Fund, Overnight Fund, Dynamic Debt Fund, Banking and PSU Debt Fund, Gilt Fund.

e Other Products: ETF, Fund of Funds, and Portfolio Management Services (PMS).

Innovation and Customization HDFC AMC's product suite is
designed to cater to diverse customer bases, with many funds

highly rated by agencies like CRISIL. The company offers HOFC Mip-CAP
solutions for various investment objectives, from long-term OPPORTUNITIES
capital appreciation (e.g., HDFC Equity Fund, HDFC Top 100 FUND
Fund, HDFC Mid-Cap Opportunities Fund) to short-term income HDFC FLEXI CAP
and arbitrage opportunities (e.g., HDFC Arbitrage Fund). This FUND
breadth allows investors to choose products aligned with their

specific financial goals and risk profiles. The extensive and varied HDFC SMALL CAP
product offering is a significant strength for HDFC AMC. By FUND
providing a wide array of funds across different asset classes and HDFC BALANCED
investment objectives, the company can cater to a broad ADVANTAGE FUND
spectrum of investors, from conservative debt investors to HDFC LARGE CAP

aggressive equity participants. This comprehensive approach
maximizes market reach and client retention, as investors can

FUND

find suitable products within the HDFC MF ecosystem as their HDFC INNOVATION
needs evolve. The ability to offer both actively and passively FUND
managed funds, along with specialized solutions like ELSS for tax
benefits, further enhances its appeal. This product diversification
also reduces reliance on any single fund category, contributing to
overall business stability.




Strong AUM Growth & Strategic Mix: .
Consistent AUM growth, particularly a
strategic tilt towards higher-yielding equity-
oriented assets (64.2% of AUM vs. 56.2%
industry average), optimizes revenue
generation.

. Extensive reach through MFDs, national
distributors, banks, and direct channels,
covering ~99% of Indian pincodes, ensures
broad market penetration and resilience.

* Robust Risk Management: ICRA'sA1+
rating and the company's prudent
liquidity management practices
underscore its strong risk control
framework.

e SIP Growth Momentum: The
consistent growth in SIP
contributions across the industry,
with HDFC AMC having a strong SIP
AUM market share, provides a stable
and growing stream of inflows.

e Digital Transformation: Further leveraging its
digital platforms and investing in AI/ML for
personalized services can enhance customer
experience, reduce costs, and expand reach to
new demographics.

e Expansion into New Product
Categories: Exploring niche investment
products,  alternative  assets, or
international fund-of-funds could
diversify revenue streams and attract
new investor segments.

Market Volatility Exposure: As an AMC,
HDFC AMC's revenue and profitability are
inherently tied to stock market
performance and investor sentiment,
making it susceptible to market downturns
or sustained redemption pressure.

Dependence on Capital Markets: While a
strength, over-reliance on equity markets for higher
yields means that prolonged bear markets could
disproportionately impact profitability compared to
more diversified financial entities

e Intensifying Competition: The Indian AMC

space is becoming increasingly competitive with new

entrants and existing players vying for
market share, potentially leading to fee
compression.

e Regulatory Changes: Adverse
changes in SEBI regulations
regarding fee structures, product

mandates, or capital requirements could impact

profitability and operational flexibility.

e Increased Passive Investing: A global trend
towards lower-cost passive investment
products (ETFs, index funds) could put pres

e Economic Slowdown/Inflation: Broader
macroeconomic factors like high inflation
or an economic slowdown could dampen

investor sentiment and reduce fresh
inflows into mutual funds.




UNDAMETAL ANALYSI

Report Datfz Mar-20 Mar-21 Mar-22 Mar-23 Mar-24 Mar-25
Sales 2124.47 2194.02 2428.72 2478.28 3158.72 4049.61
Raw Material Cost - - - - - -
Change in Inventory - - - - - -
Power and Fuel 5.49 4.05 483 5.51 5.54 6.37
Other Mfr. Exp 38.03 30.57 47.16 48.46 58.07 71.72
Employee Cost 218.34 230.31 315.43 315.83 356.85 391.77
Selling and admin 125.16 90.22 110.44 133.44 154.6 178.07
Other Expenses 44 .01 33.28 37.56 45,73 47.83 56.07
Other Income 18.96 7.72 4.48 4.33 3.71 8.65
Depreciation 50.37 55.41 53.85 53.34 52.26 58.41
Interest 8.98 8.95 8.64 9.69 9.09 9.41
Profit before tax 1653.05 1748.95 1855.29 1870.61 2478.19 3286.44
Tax 390.64 423.19 462.16 446.69 532.31 825.39
Net profit 1262.41 1325.76 1393.13 1423.92 1945.88 2461.05
Dividend Amount 595.84 724.06 895.78 1024.42 1494 .36 1924.2
Effective Tax Rate 24% 24% 25% 24% 21% 25%
EBITDA 1,712.40 1,813.31 1,917.78 1,933.64 253954 3,354.26

1. Strategic Asset Mix Optimization - Equity Focus

The most significant driver of HDFC AMC's revenue growth is its strategic tilt towards higher-
yielding equity-oriented assets:

64.2% of total AUM is in equity-oriented schemes vs 56.2% industry averageHDFC-AMC-
Comprehensive-Financial-Analysis.pdfplindia

Equity funds yield 58-59 basis points vs debt (27-28 bps) and liquid (12-13 bps)plindia+1
This strategic mix optimization directly translates to higher blended yields of ~47 basis points

2. SIP-Driven Stable Inflow Base

Systematic Investment Plans provide predictable, growing
revenue streams:

13%+ market share in SIP AUM - among the highest in
industryhdfcbank+1

SIP AUM represents 23%+ of total AUM vs ~20% industry
averageplindia

Monthly SIP collections reached Rs 27,269 crore in June 2025
Individual investors contribute 70% of total AUM in Q1 FY26
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Primary Revenue Generators by Asset Class:

Equity-Oriented Schemes (64.2% of AUM)

HDFC Flexi Cap Fund: Rs 80,642 crore AUMhdfclife+1
HDFC Balanced Advantage Fund: Rs 1,01,772 crore AUM
hdfcbank+1

HDFC Mid-Cap Opportunities Fund: Rs 79,717 crore
AUMhdfclife

HDFC Large Cap Fund: Rs 38,116 crore AUM

e The company's sales figures demonstrate a strong
upward trajectory over recent years. Annual sales were
2478.28 Crin FY2023, rising to 3158.72 Cr in FY2024,
and reaching 4049.61 Crin FY2025. The Q1 FY26 Total
Revenue of 1,201.16 Cr suggests a continuation of this
robust growth trend when annualized. In Q1 FY26,
revenue grew by 25% YoY and 7.4% QoQ, further
reinforcing the positive trajectory.

e Key expense categories include Employee Cost,
Selling and Administration, Other Expenses,
Depreciation, and Interest. Employee Benefit Expenses ranged from 315.43 Cr to 391.77 Cr

between FY22-FY25. Total operating expenses for FY25 were 771.82 Cr. The ability to manage
these expenses effectively contributes significantly to the company's superior profitability.

Previous 10 years Revenue compared with
EBITDA and Net Profit till LTM
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FUNDAMETAL ANALYSI

Trend Analysis of Cashflow statement

March 31, 2024 March 31, 2025
e The Cash Flow from Operating Activities (CFO) Nim' 240G zdm_ . e
significantly increased from ¥1,614.69 Crore in o e >
FY23-24 to ¥2,074.80 Crore in FY24-25. This | ~3
consistent and growing CFO is a hallmark of a  * &
healthy asset-light business model, indicating that ™" o
the company's primary revenue stream from asset or or
management fees is effectively converted into 0 0
cash, with minimal working capital blockages. Total Total
Net Cash 2024 Net Cash 2025

e Conversely, Cash Flow from Investing Activities (CFI) remained negative, moving from
(542.20) Crore in FY23-24 to %(598.05) Crore in FY24-25. This negative CFI is a desirable
characteristic for a growing company, as it indicates the prudent deployment of surplus cash
primarily into investments. For HDFC AMC, this is evident in the increase in its investment
portfolio from X7,190.03 Crore in FY23-24 t0 X8,288.87 Crore in FY24-25. This
reinvestment supports future growth and enhances the company's asset base.

e Cash Flow from Financing Activities (CFF) also showed a larger outflow, increasing from
2(1,066.18) Crore in FY23-24 t0 %(1,475.07) Crore in FY24-25. This outflow is
predominantly driven by the company's consistent dividend payments to shareholders.
The pattern of strong CFO funding both strategic investments (negative CFI) and significant
shareholder returns (negative CFF due to dividends) illustrates HDFC AMC's financial
strength, self-sufficiency for growth, and a clear commitment to returning value to its
investors. This makes the company particularly attractive to investors seeking stable income
and capital appreciation.

March 31, 2024 (Z in

Particulars March 31, 2025 (¥ in Cr) cr)

Cash Flow from Operating Activities (A) 2074.8 1614.69
Cash Flow from Investing Activities (B) -598.05 -542.2
Cash Flow from Financing Activities (C) -1475.07 -1066.18
Net Increase / (Decrease) in Cash and Cash Equivalents 1.68 6.31

Cash and Cash Equivalents at the end of the year 12.13 10.33



FUNDAMETAL ANALYSI

HDFC AMC's financial health and operational efficiency are evident in its key financial ratios. The
Return on Equity (ROE) notably increased from 29.51% in FY23-24 t0 32.35% in FY24-25. An ROE
exceeding 30% is an exceptional indicator, demonstrating the company's strong ability to generate
profits from its shareholders' capital.

The company maintains a debt-free balance sheet, with a Debt/Equity Ratio of 0.00 for both
FY24-25 and FY23-24.

Operating Profit Margin improved from 73.52% in FY23-24 t0 77.94% in FY24-25. This high and
improving margin, approaching 78%, underscores the exceptional efficiency of HDFC AMC's core
asset management operations.

The Current Ratio improved from 6.78 times in FY23-24 t0 8.03 times in FY24-25, indicating
strong short-term liquidity and the ability to meet immediate obligations. Furthermore, the Debtors
Turnover increased significantly from 18.66 times in FY23-24 to 30.89 times in FY24-25. This high
and improving debtors turnover implies that the company is highly effective at collecting its fees,
contributing directly to strong cash generation and efficient working capital management.

Particulars FY23-24 FY24-25

Return on Equity (%) 29.51 32.35
Debt/Equity Ratio 0 0
Operating Profit Margin (%) 73.52 77.94
Net Profit Margin (%) 61.53 60.64
Current Ratio (times) 6.78 8.03
Debtors Turnover (times) 18.66 30.89




The analysis reveals that HDFC AMC has a premium valuation, evidenced by higher Price-
to-Earnings (P/E), Price-to-Book (P/B), and Price-to-Sales (P/S) ratios compared to
companies like Nippon Life, Aditya AMC, and UTI AMC.

Market
Cap (z Cr)

Revenue
(z Cr)

Company

Name CM(

PAT (Z Cr)

HDFC

Net Worth
(¥ Cr)

EPS (3) P/E Ratio

P/B Ratio

P/S Ratio

AMC 5481 117259.76 3498 2461  8129.99 115.2 47.58 14.41 33.52
E'i'fzplzz 804.6 51120.6 2231 1286 4213 20.24 39.75 12.13 22.91
Aditya
AMC 851.25 24570.44 1958.6 930.6 3622.7 33.68 25.27 6.78 12.54
UTI AMC 1311 16794.43  1859.94 731.49  4599.13 57.35 22.86 3.65 9.03
i:ﬂrgam 544.95  921.28 6.75 -16.51 62.77 -9.9 N/A 572  136.48
IL&FS
Inv. 8.45 265.37 29 14 226 0.42 20.12 1.19 9.15
Manag.
e HDFC AMC's P/E ratio is 47.58x, significantly

higher than Nippon Life's (39.75x), Aditya

AMCIS (25.27X), and UTI AMCIS (22.86X). — Market Capitalization of Companies
e Similar trends of premium valuation are

observed in its P/B ratio (14.41) and P/S ratio "

(33.52).
e Shriram AMC reported negative earnings, so its

P/E ratio is not applicable.
e A major factor is the immense brand strength

derived from its association with HDFC Bank.

This established and trusted brand name wmass

provides a strong pull for investors and is seen

as a source of consistent performance and & ﬁr‘“ & s s‘* &

‘ﬁ 6&‘ o

lower risk. Investors are willing to pay more for
the stability and reliability that this brand
reputation implies.

Company Nome




VALUATION

e A comparative analysis of the
valuation multiples reveals that HDFC

: i i {Peers (Exp24-25)
AMC trades at a higher Price-to- HDFC AMC: A Premium Valuation Xp

Earnings (P/E) ratio of 47.58x, "”C{;}*‘E"J'::{i’gf‘ﬁs P"“;;}f};fg;‘f’ B) "”'f;fg;‘g;‘:f'
significantly above Nippon Life 35y e
(39.75x), Aditya AMC (25.27x), UTI o
AMC (22.86x), and IL&FS Inv. Manag.

(20.12x). Shriram AMC reported

negative earnings, making its P/E ratio i 228x 15.0x oo 130:(

not applicable. Similar trends are o e

observed across Price-to-Book (P/B) zozaﬁ“'wéu?irﬂfff 54.0x . 14.0x 60“*

and Price-to-Sales (P/3) ratios, where i, ot
HDFC AMC consistently commands a Compamy Maogement Manisgers

premium.

e This premium valuation for HDFC AMC is a reflection of its superior profitability,
undisputed market leadership, and perceived lower risk compared to its peers. Investors
are willing to pay more for its consistent performance, established brand, and robust
financial health. The premium is a direct consequence of HDFC AMC's larger scale, higher
absolute profits, and the immense brand strength derived from HDFC Bank. Its robust
operational metrics, such as a high Return on Equity and a debt-free status, further
contribute to this "quality premium." Smaller peers like UTI AMC and Aditya AMC, while
profitable, do not possess the same scale or brand pull. Shriram AMC and IL&FS
Investment Managers, being either in a loss-making position or operating in different
niche segments, justify their lower multiples.

e While this premium suggests limited undervaluation, it also indicates strong market
confidence in HDFC AMC's ability to sustain its performance. Future upside potential for
HDFC AMC will likely be driven by continued market share gains, AUM growth, or further
efficiency improvements, rather than significant multiple expansion from its current
levels.



RISK ANALYSIS

e Even though HDFC AMC has strong financial
fundamentals like low debt and robust cash flow, its
high Beta is likely due to the nature of its business

and its sensitivity to the broader economy.
Standard Deviation

e Reliance on Market Performance: HDFC AMC's 11.07vs11.1
primary business is managing other people's money
in the stock market (Assets Under Management, or Beta

AUM). When the overall market performs well, their
AUM and fee income increase, and when the market
falls, their income can decrease. This direct link

0.95vs0.94

makes the company's stock highly sensitive to Sharpe Ratio
market swings. 1vs0.86

* Regulatory Changes: Changes in government Jensen's Alpha
regulations or policies can heavily impact the

financial sector, which could affect investor 2.63vs1.15
sentiment and, in turn, HDFC AMC's business.

e Investor Sentiment: General investor confidence in
the financial sector can also cause the stock to be
more volatile.

e Insummary, a high Beta for HDFC AMC means it carries higher systematic
risk (market risk). This makes it potentially attractive to investors who are
comfortable with more risk in pursuit of higher returns, but less appealing
to those who prefer lower volatility.



RISK ANALYSIS

e Standard Deviation value gives an idea about how volatile fund returns has
been in the past 3 years. Lower value indicates more predictable performance.
So if you are comparing 2 funds (lets say Fund A and Fund B) in the same
category. If Fund A and Fund B has given 9% returns in last 3 years, but Fund A
standard deviation value is lower than Fund B. So you can say that there is a
higher chance that Fund A will continue giving similar returns in future also
whereas Fund B returns may vary.

e Beta value gives idea about how volatile fund performance has been compared
to similar funds in the market. Lower beta implies the fund gives more
predictable performance compared to similar funds in the market. So if you are
comparing 2 funds (lets say Fund A and Fund B) in the same category. If Fund A
and Fund B has given 9% returns in last 3 years, but Fund A beta value is lower
than Fund B. So you can say that there is a higher chance that Fund A will
continue giving similar returns in future also whereas Fund B returns may vary.

e Sharpe ratio indicates how much risk was taken to generate the returns. Higher
the value means, fund has been able to give better returns for the amount of
risk taken. . It is calculated by subtracting the risk-free return, defined as an
Indian Government Bond, from the fund’s returns, and then dividing by the
standard deviation of returns. For example, if fund A and fund B both have 3-
year returns of 15%, and fund A has a Sharpe ratio of 1.40 and fund B has a
Sharpe ratio of 1.25, you can chooses fund A, as it has given higher risk-
adjusted return.

e Alpha indicates how fund generated additional returns compared to a
benchmark. . Let’s say if a fund A benchmarks its returns with Nifty50
returns then alpha equal to 1.0 indicates the fund has beaten the nifty
returns by 1%, so the higher the alpha, the better.



HDFC Asset Management Company Ltd. has consistently delivered strong financial
performance over the past five fiscal years (2021-2025). The company's financial
health is robust, characterized by impressive revenue growth, healthy and
improving profitability margins, and excellent cash flow generation from its core
operations. While the current valuation reflects the company's premium quality and
strong market standing, suggesting that much of its fundamental strength is
already priced in, HDFC AMC remains a compelling long-term "Hold" for investors.

Target Price Range (12-18 months): A target price range of 36,000 - 6,500 per
share is projected. This range implies a P/E multiple of approximately 52x to 56x on
FY25 EPS, reflecting a continued premium for HDFC AMC's quality, stability, and
market leadership.

Entry Point (for new investors): For new investors considering an entry into HDFC
AMC, a more attractive price point would be around 5,000 - *5,200 per share.
This level would represent a slight dip from current prices, offering a better risk-
reward profile and a P/E multiple closer to 43x-45x, providing a more conservative
entry valuation.

Exit Point (for existing investors considering profit booking): Existing investors
might consider partial profit booking if the stock approaches 36,800 - X7,000. At
this level, the valuation might become excessively stretched, potentially exceeding
a P/E of 60x, suggesting that the stock could be entering an overvalued territory.

These specific price points aim to provide a practical framework for investment
decisions, guiding investors on optimal entry, holding, and potential exit strategies
based on valuation considerations and individual risk appetite.



